ABSTRACT
INTRODUCTION
The development of the world economy in the current global era increasingly towards openness of economic relations between countries. The existence of a variety of trade agreements between countries shows that the opening of international and regional trade. It makes economic competition intensifies, both in the domestic market as well as on the world market. Therefore, Indonesia should be able to take advantage of the opportunities this openness to increase their competitiveness.
The Indonesian economy is contributed by the role of the regional economies. Since the decentralization policy, each local government has the authority to regulate its territory, both the provincial and district/cities governments. However, local governments also have a responsibility to promote economic growth and competitiveness.
East Java Province is one of the regional government relatively large contributions to the national economy. More than 15% of the national economy is contributed by East Java's economy. Administratively, the province of East Java consists of 38 districts/ cities. Spatially, the center of economic growth in East Java is located in the area Gerbangkertasusila (GKS). GKS economy contributes 45% to the economy of East Java. See Figure 1 below. Sectoral economic development of each district/cities in Gerbangkertasusila affected by several things, among others: available resources, managerial ability of local governments, and the ability of the regional financial system in facilitating economic activity in the respective areas in an effort to increase the value added. The economic development in an area affected by the availability of physically infrastructure. In other words, to build the economy of a region greatly affected by the amount of investment funds, mainly for infrastructure investment. Due to the funding requirements of infrastructure development is very large, then the infrastructure financing should not only be provided by the government, but also the private sector (Public Private Partnership / PPP).
Based on the above issues, this study focused on the region of Gerbangkertasusila. The purpose of this study identified the leading sector in each district/cities and to analyze the role of the regional financial system in improving regional competitiveness in each district/ cities. Based on the identification and analysis, then prepared a strategy to increase regional competitiveness in their respective districts/cities in the region of Gerbangkertasusila.
THEORETICAL FRAMEWORK
The word "competitiveness" means the power to strive to excel in certain cases committed by a person, group or institution (Sumihardjo, 2008: 8) . The concept of regional competitiveness is the concept of measuring and comparing how well a region in providing a climate that is conducive to maintaining the competitiveness of domestic and global.
Regional competitiveness with regard to regional economic ability to harness the potential areas to produce and sell products or services according to the market needs to be sustainable. Keywords understanding of competitiveness based on local potential lies in its ability to be superior based on its sources. The main indicator of competitiveness is to establish a productive business environment, the local economy, employment, human resources, natural resources, infrastructure, and banking & financial institutions. Thus, to improve the competitiveness of the economy in Gerbangkertasusila is to maximize the potential of the leading sectors in each district/ cities as well as some of the indicators that make up the competitiveness of the economy.
Leading sector is the sector that has prospects and potential to be developed in the future, which is a sector that could encourage the growth of other sectors quickly and have high competitiveness (Widodo (2006: 111 & 185) . The sectors that have high competitiveness if that had comparative advantage and competitive advantage is high.
Based on the spatial aspects, potential and performance of economic competitiveness in each region is different. This is due to differences of potential resources in each region. Regional autonomy policy that focuses on the development of priority sectors featured at the district/cities is expected to be the strength of competitiveness of Gerbangkertasusila where it is the center of economic growth in East Java.
RESEARCH METHOD
This study uses quantitative and qualitative approaches. The focus of research conducted in the region of Gerbangkertasusila consisting of seven districts/cities, namely: cities of Surabaya and Mojokerto; districts of Gresik, Bangkalan, Mojokerto, Sidoarjo, and Lamongan.
The study will identify the leading sectors in each district/cities and to analyze the role of financial sector in enhancing economic competitiveness in the region of Gerbangkertasusila. Based on the identification and analysis of the role of the leading sectors of the financial sector to the economy, further develop strategies to increase competitiveness in each district /cities to identify the leading sectors in each district/ cities in Gerbangkertasusila. The analysis tool used are the shift share and SWOT analysis.
The potential of leading sector in this study is defined as an economic sector that has the greatest growth was measured by means of shift share analysis, while the financial system in this study measured the number of indicators of commercial bank credit.
The data used in this research is secondary data obtained from the Central Statistics Agency of East Java and other publication sources, the main secondary data used is the data the GDRP in each district/cities in the region of Gerbangkertasusila. Focused on the observation period 2012-2014.
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Shift Share Analysis Method
Shift share analysis method used in this study to analyze the leading sectors in the respective districts/cities in Gerbangkertasusila. Shift share analysis is the decomposition or aggregation of shift and share, namely: regional or regional share growth effect (Nij), as well as the proportional and differential shift. Proportional shift also called regional shift or industrial mix (MIX shift), while the shift differential (DIFF shift) is also called competitive advantage.
Regional share is the effect of economic growth in East Java province on the performance of economic growth in each district/cities in Gerbangkertasusila. Proportional shift measure of interactions among sectors in each district/cities, while the shift differential measure the relative competitiveness of the sector in the district/cities against the same sector in East Java. Differential shift also called competition shift or competitive advantage.
Formula to shift share analysis are: Dij = Nij + MIX + DIF, in which:
• Dij is the absolute sum of the effect of share and shift • Nij is a share regional or regional growth effect or influence economic growth in East Java to the growth of each sector in the districts/cities in Gerbangkertasusila • MIX effect composition formula is as follows:
• The formula of the composition of the DIF effect is as follows:
Where the notation "E" is a variable sector growth in their respective districts/ cities in the region of Gerbangkertasusila; notation "i" is the type / category of the sector; the notation "n" is the data at the level of East Java province, and the notation "r" is the data at the level of districts/cities in Gerbangkertasusila.
SWOT (Strength-Weaknesses-Opportunities-Threats) Analysis Method SWOT analysis in this research is used to develop strategies for increasing competitiveness in each district/cities in the region of Gerbangkertasusila based on internal and external factors. Internal factors include the strengths and weaknesses, while the external factors are opportunities and threats.
The first phase of a SWOT analysis is to identify the strengths, weaknesses, opportunities, and threats of competitiveness in each district/cities in Gerbangkertasusila.
Based on the identification of strengths, weaknesses, opportunities and challenges, further formulated the strategy of increasing competitiveness in each district/cities in Gerbangkertasusila which include: 1. SO strategy is based on strengths in reaching advantage of opportunities to increase competitiveness in each district/cities in Gerbangkertasusila. 2. WO Strategy drawn up to minimize the weaknesses that hinder advantage of opportunities to increase competitiveness in each district / cities in Gerbangkertasusila. 3. Strategy ST compiled based strength in the face of the threat of increasing competitiveness in each district/cities in Gerbangkertasusila. 4. Strategies WT was established to address the weakness in the face of the threat of increasing competitiveness in each district/cities in Gerbangkertasusila.
DATA ANALYSIS AND DISCUSSION Leading Sector in Gerbangkertasusila
Gerbangkertasusila region is the growth center of the province of East Java. In general, this area is an industrial area, but there are districts / municipalities where the outputs of trade, agriculture and mining have a greater comparative advantage compared to the processing industry. Source: The Central Statistics Agency of District/Cities in Gerbangkertasusila, processed.
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Role of Regional Financial Systems to Enhance Competitiveness
Regional competitiveness can be indicated on the ability of a region to maximize its potential to produce and sell products and services to the market sustainably. Gerbangkertasusila region as the growth center of the province of East Java has comparative and competitive advantages as compared to other districts/cities based on the marketing of dairy products in the domestic market and even in the international market. Some commodities originating from the area of Gerbangkertasusila been exported abroad or to other regions by businessmen from East Java.
Some of the factors that support the achievement of economic performance in Gerbangkertasusila is the availability of infrastructure that is more representative than in other regions outside Gerbangkertasusila. And also, most of the value of investment in East Java is located in the area of Gerbangkertasusila (50%).
Gerbangkertasusila has several internationalstandard infrastructure, although quality still needs to be improved. Spatially, the seven districts/cities in Gerbangkertasusila not only has the advantages of locality (spatial), but also the availability of infrastructure facilities infrastructure. In other words, quantitatively and qualitatively, the availability of infrastructure in Gerbangkertasusila relatively adequate.
The need for massive infrastructure require significant funding as well. The role of the financial system, both banking and nonbanking not only in stimulating the economy for the production and distribution activities, but also to finance infrastructure spending.
Most of the expenditure of the investment used to build the physical infrastructure, ie by 31%. Meanwhile, according to its location, at 50% of total investment in East Java is in the region of Gerbangkertasusila.
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Source: East Java Investment Board. Regional competitiveness of Gerbangkertasusila were associated with the ability of the economy to achieve higher levels of prosperity and sustainable and remain open to domestic and international competition. The ability to excel begins the process of planning, organizing, implementing, evaluation of sources that are owned and supported by the financial ability to benefit society. The role of banking and non-banking institutions is very important to support the process of increasing competitiveness through financing in various sectors. The following Figure 4 is the role of bank credit in each economic sector in East Java province. 139,757,239 113,270,579 118,513,541 -20 ,000,000 40,000,000 60,000,000 80,000,000 100,000,000 120,000,000 140,000,000 160,000,000
Source: The Central Statistics Agency of East Java Figure 4 The position of Credit Banking by Industrial in East Java 2015 (Million Rp) JOURNAL of RESEARCH in ECONOMICS and MANAGEMENT (Jurnal Riset Ekonomi dan Manajemen) Volume 16, No. 2, Juli -Desember (Semester II) 2016, Halaman 189-198 The sectors of trade and industry absorb most of the credit funds from banks. Both sectors are the leading sectors in several districts/cities in Gerbangkertasusila. This shows the important role of the financial system in improving the economy and competitiveness in the region of Gerbangkertasusila. The sectors that receive relatively large fund investment financing will achieve greater economic performance anyway.
Strategy of Regional Competitiveness Improvement in Gerbangkertasusila
To develop strategies for increasing competitiveness in Gerbangkertasusila is to identify the strengths, weaknesses, opportunities and challenges (SWOT). Below is a summary of the SWOT identification and formulation of development strategies in the area of Gerbangkertasusila. The results showed that the Bangkalan and Mojokerto have a competitive advantage is low. It is shown from the value of the differential shift (DIFF shift) for the two districts have a negative value. Surabaya City has the highest performance achievements
One factor that supports the achievement of economic performance in the region of Gerbangkertasusila is the role of the financial sector, especially in financing infrastructure needs. The total of investment in East Java, mostly issued in Gerbangkertasusila (50%). Most of these investments are used to build infrastructure, ie by 31%. Meanwhile, according to its location, at 50% of total investment in East Java is in the area of Gerbangkertasusila.
POLICY RECOMMENDATION
• Development in Gerbangkertasusila should be prioritized on the leading sectors in each district/city.
• Improve the financial system to make it more acceptable to all businesses, especially businesses in priority sectors.
• Infrastructure development should be more evenly distributed to all districts/ cities in Gerbangkertasusila so it does not impact on the economic and spatial inequality.
• Develop their connectivity among districts/cities in Gerbangkertasusila more integrated.
